
Cotter Corporation
General Office

Department of Natural Resources
Division of Oil, Gas and Mining
355 t,lest North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Gent

f
near
soon as possible.

November 1986,

lM'' 2 \
ttrr4z \iY.

303-9AO-1292
I2596 WEST BAYAUD AVENUE, SUITE 35O
LAKEWOOO, COLORADO BO22A

OIL, GAS & MINING

tion for Permit Transfer for permit
id transfer is being made by Cotter
) to Western States Resources (trans-

icipate conveyance of the property in the

losed is our Rppt
ACT/o19/006.

rporation (tra

_Si ncerely,

JMnltu
Deborah M. Kulka
Land Representative

DMK/th

Encl osure

cc: Western States Resources

Certified Mail No. P LLZ 74L 757
Return Receipt Requested



Form MR-10
(September I984)

State of Utah
Department of NaturaL Resources
Division of 0il-, Gas and Mining

755 West North Temple
7 Triad Center, Suite 35O

Sal-t Lake City, Utah 84180-1201
(801) 538-5340

APPLICATION FOR PERMIT TRANSFER

I. (a) Name, telephone number and mailing address

Cotter Corporation

h-

oCT 2 ? 19Bo

coll€F c0RP0ttAllofl
ITEST!RN cr 

^P! ^nrDrrr^rr^

ffiqffTjxr
^.^ 

DIV|SIUN OF
Urr_. GAS & MtNf;\G

of applicant:

L2596 W. Bavaud Ave. Suite- 350

-Lakqraood- 

Colo- 80228 303-980-12s2

(b)

(c)

(d)

Location of mining operation (county):

Permit number to be transferred: ACT/Or I /006

The totaL number of acres in the permit area and an
estimate of the total number of acxes affected by the
operation through date of transfer:

TOTAL PERMIT ACRES

Original Permit
Eishteen (18)

DATE ISSUED

It"r-"h.-Zlr-_1_2.9

ESTIMATE OF AFFECTED

Fifteen (15)

ACRES

Approveo Amendments
None

Total Acres
Eishteen (18) Fifteen (15)

Attach a legaI description of above acreages as Appendix
rrCrr and original USGS Quad Map(s) with permit and amendment
areas clearly shown and identified.

(a) Name, telephone number and mailing address of rransferee:
Western States Resources
J5U PATK KOAO

2.

Moab, utan 84532 (8Ul) 259-864/

(b) If Transferee is a partnership, association or corporation,
the names and addresses of all ownexs r pdrtners, managers
and executives directly responsible for operations in this
State:
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2. (b)

Name:

Tit 1e

Name:

TitIe
Name:.

Title

i

Title

Partner

( continued )

Michael D. Shumway' Address: 350 Park Road
Moab, Utah g

Address: 1810 Shumway
Moab, Utah 84552

Address:

Phone No.

Address:

Phone No.:

of the authorized
to whom any notices under the
Reclamation Act, adopted

Di.ck Shumway'

Paptner"

I

I

Name:

t. Name, telehpone number
representatives of the
provisions of the Utah.
thereunder may be sent:

and address
Transferee
Mined Land

4. Reclamation surety

Amount:
Form:
Company
Date Issued:
Renewable Date:
Etc.:

information:

$ 1 7,961 .00
Bond
Aetna Insurance
01-03-83ffiffi

5. The provisions of the transferred permit are severable, and if
any provision of the permit, or the application of any provision
of the permit, to any circumstance, is held invalid, the
application of such provi-sion to other circumstances, and the
remaj-nder of the permit, shall not be affected thereby.



S tate

Count

of Utah

of Colorado

SWORN STATEMENT OF TRANSFEROR

ss.
)
)
)

1 Joseph P. Mcclusk.ey being duly sworn on my oath
;

that I am the Transferor (Executive Vice-President if the Transferor
is a corporation) for the foregoing mining permit transfer; that I
have read the said application and fu11y know the contents thereof;
that all statements contained in the permit transfer application are
true and correct to my best knowledge and belief; by execution of
this ,statement I certify that Transferor is in fuIl compli-ance with
the Utah Mined Land RecLamation Act, the Rules and Regulations
promrilgated thereunder, and the terms and conditions of Mining

Approval of this transfer by the
does not constitute a concLusion

eompliance.

Permit No. ACT/019/006
Division of
that the Transferor is in ful]

, I9tr6

day of
seal.

Dated this /8&L a^V of

NAME:

TITLE:

The foregoing instrument was acknowl-edged bef ore me by:
, this

Witness my hand and official-

My Comrni.ssj-on Expires:
.l - ,.

u\1" i.'-i'rr,,_,
" ..* "'-i4-'!-
i i . \ t.-,',' ;.: t-':i .t' :1- '''t t '-

Y 4'r ;'.:
il - i .-
"' l '-.- 

t. .a

gr..-\'^rl,.'
; . ....:'l. .-,.-.1

cutive Vice



State of

County of

FINAL SI.lORN STATEMENT OF TRANSFEREE

ss.

, L?_KU Witnes. r-u hand and officj-al

c or o ner authorized officer

My Commission Expiies: ;J^-) -t7

Utah )

being duly sworn on my oath

that I am the Transferee (Executive Vice-President if the Transferee
is a corporation) for the foregoing mining permit transfer; that I
have read the said application and fully know the contents thereof;
that all statements contained in the permit transfer application are
true and correct to my best knowledge and belief; by execution of
this statement I certiry that Transferee has the right and power by
Iegal estate owned to r,ine from the land for which this permit
transfer is desired; that Transferee has not forfeited, or is not
involved in forfeiture proceedings for, a bond posted for
reclamation purposes; and by completion and submission of this
application, hereby give consent to allow the Director, the
Administrator and/or autherized representatives, at reasonable times
and upon presentation of appropriate credentials, to enter upon and
have access to any ano all lands covered by this permit and
amendments thereto and to inspect and copy any records or documents,
obtain or monitor any samples or sampling, for any activities
associated with the operation and permit.

Oated this l( b day of It/orl.,n ber , rggb .

NAME:

The foregoing instrument. was acknowledged before me by:
S/tn, - i -,^.1 /l,t t 4,-n/ &"auz/ t hi s ' 

' 
y' #- .' day of

seal.

4ru*^'-
Notary ub

5



State of

County of

FINAL S|tORN

Utah

G fo,-o[

STATEMENT OF TRANSFEREE

ss.
)
)
)

that I am the Transferee (Executive Vice-President if the Transferee
is a corporation) for the foregoing mining permit transfer; thaL I
have read the said application and fuIIy know the contents thereof;
that alI statements contained in the permit transfer application are
true and correct to my best knowledge and belief; by execution of
this statement I certify that Transferee has the right and power by
Iegal estate owned to mine from the 1ano for which ihis permit
transfer is desired; that Transferee has not forfeited, or is not
involved in forfeiture proceedings for, a bond posted for
reclamation purposes; and by completion and submission of this
application, hereby give consent to allow the Director, the
Administrator and/or authcrized representatives, at reasonable times
and upon presentation of appropriate credentials, to enter upon and
have access to any ano all lands covered by this permit and
amendments thereto and to inspect ano copy any records or documents,
obtain or monitor any samples or sampling, for any activities
associated with the operation and permit.

Dated this I 4b d a y of N o0 en-_12e r 19 8Q

r )icfshu,rrw,ay .-/ilihe- Slru"nwnl -- being dury sworn on my oath

4NAME :

Tfiffi:

menf, was acknowledged before me by:
+h.'-

t LrrtJ
l,/itnes s official seaI.

c or ocner authorized off

My Commission Expires: >- ) -s7

The foregoin lns
day of

Notary Ub

my hand and



THE STATE OF UTAH )
) ss.

0F.0rL, GAS AND MINING )

.:,

DIV ISION

This ii to certify that I have examined the
applicatlon and do hereby grant the same subject

foregoing
to the followino

Limitations and conditions.

1. This permit transfer grants only the right to affect the Lands
described in Appendlx rrCtf of the permit.

2, The Transferee has acquired a good and sufficient reclamation
bono fu1ly executed anci signed. The bond shall be effective on
the date of transfer.

The Transferee, or such other person as requirecj by UCA 1953,
lTitre 40-8, has acquired a license to mine for Lands described
!n Appendix rf Crr of the permit.
I

COMMENTS:

SF€- AfTAc--bVFr\ il^h€\rr -, €-s-nn!*TA fSA-\-"-c\ 11.25-- >.L-
FR ^na t€. H,A,e-oe.^. '

Division of Oil, Ga's and Mining

I
I

APPROVED AS TO FORM:

Assistant Attorney Genera]
I
I

APPROVED:

Effective
Permit No.

Date i rl ->t-?(-
Z lc-r{r,tq,loOi-
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NONCOAL
(Augrjst 1985)

State of Utah
Department of NaturaL Resources
Division of 0i1, Gas and Mining

3 Triad Center, Suite t5O
755 West North Temple

5a1t Lake City, Utah 84180 -I2O3(801) 538-5V40

COLLATERAL BONDING AND INDEMNITY AGREEMENT

:

THIS C0LLATERAL B0NDING AND INDEMNITY AcREEMENT entered into by

and between Western States Resources (hereinafter referred to as

r'0peratorrr) and the Utah Division of 0i1, Gas and

(hereinafter referred to as rrDivisionrt),
Mining

, WITNESSETH
I

WHEREAS, the Operator has obtained Program Permit No. ACT/OI9/006

(hereinafter referred to as rtPermitrr) from the Division to eonduct

mining and reclamation activities at the Thornburg Memorial- Mine in

Grirytd County, Utahr ds a mine under the Utah Mined Land Reclamation

Act, Utah Code Annotated, 40-8-1, €t s€Qr Ig57r ds amended (''Acttt)

and implementing regulations; on the disturbed areas designated in

Exhibit A; and

W.HEREAS, the 0perator

and

WHEREAS, the Operator has provided a(n) Certificate of Deposit
I
t,

issued by First Security Bank (Exhibit .B), naming the Division as

Beneficidry r as colLateral to secure this Coll-ateraL Bonding and

Indeninity Agreement I and

wishes to obtain a bond under +O-e-I4(3);



tlla aa OrcrgE a
COLLATERAL BONDING AND INDEMNITY AGREEMENT NONCOAL

NOW, THEREFORE, in consideration of the premises and other good

and valuabLe consideration, the sufficiency and receipt oF which is

hereby acknowledged, the 0perator does hereby agree to be held and
'firmly bonds to the Divlsion for the sum of $6,600.00(1991 ) year

dollars) for the timely performance of reclamation responsibilities

for Permit No. ACf/OI9/006 in lawfuL money of the United States. By

the submission of this Certificate of Deposit (form of collateral
wiLl'and truly binds itsel-f, its successors and assigDsr jointly and

severally, by the conditions of this"rAgreement.
:

The conditions of the above obligations are such that:

l. The 0perator shall perform all duties and fu1fi11
I, ""quirements 

applicabLe to mining and reclamation as

forth in the Act, and regulations adopted pursuant to

Act and the conditions of Permit No. ACT/019 /006 issued

the Division.

The liability under this Agreement is conditioned upon

successful reclamation of the permit area as provided in

the l4ining and Reclamation PLan for Permit No. ACT/OI9/006

for a period of time ald in the.manner specified in the Act

and regulations adopted pursuant thereto as amended from

time to time, and . the conditions set forth" in Permit
*'t

No.ACT/019/006 i.ssued by the Division.

all

set

the

by

I

i
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coLLATERAL BONDING AND INDEMNITY AGREEMENT NONCOAL

I

7

4.
1

tr

,

The Qperator does herebf ioi.ntfy and severally agree to

indemnif y and hold the Division harml-ess f rom any clai.m t

demand, liability, cost, charge or suit brought by a third

party, QS a result of the operator's failure to abide by

the term and condltions of the Mining and Reclamation Plan

as set forth in Permit No. ACT/OI9/006 and from any failure

to comply with the terms of this Agreement.

Upon successf u.L completion of part or all of the

obligations secured hereby, the 0perator may petition the

Division for a final release of part or all of the

obligations under this Agreement. Upon such petition, the

Division shal1 timely conduct an i-nspection to ascertain

whether the duties and obligations of Western States

Resources under the Act, Iegulations adopted pursuant

thereto and Permit No. ACT/OI9/006 have been fulfi11ed. If

such duties and obligations have been fu1f111ed r the

Division shall release the Operator from part ot all of its

obligations under this Agreement and sha1l file notice of

such release of collateral held by the Division.

This agreement shall be reviewed periodically by the

Divisionr oI reviewed upon petition by the Qperator, iD

accordance with the Act and implementing regulations and
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Page I

COLLA

.

I

l

I

:

BONDING AND INDEMNITY AGREEMENT NONCOAL

{'
the amount of liability under . this agreement may be

adjusted upon written agreement between the .Operator and

the Division where it is' clearly established that the cost

of future reclamation has materially changed.

Thls Agreement may be terminated upon ninety (90) days

prior written notj.ee to the Division if terminated by the

0perator or upon ninety (9O) days written notice to the

0perator if terminated by the Division. Upon such written

notification, the 0perator will have ninety (90) days to

obtain an al-ternate form of bond to secure reclamation

obligations for Permit No. ACT/OI9/006 in the same amoilnt

as stated in this Agreement or amendments thereto.

Failure to provide a satisfactory alternative form of bond

will result 1n the' complete cessation of all mining

operations and the complete recl-amation of aLL disturbed

areas within the Thornburg Memorial Mine permit area.

Any breach of the provisions of paragraph lf5 of this

Agreement will result in the payment of $_5, ffi9 ( bond

amount) liquidated damages to the Division.

This Agreement will be governed and interpreted according

to Utah law.

1986.

I

I
I

I

S0 AGREED this 25th day of November,
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COLLATERAL BONDING AND INDEMNITY

By

STATE OF UTAH, DEPARTMENT OF
NATURAL RES0URCES, B0ARD 0F
OIL, GAS AND MINING

iams, Esq.
Chairman, Board of
0i], Gas and Mining

APPROVED AS TO FORM:

STATE 0F / t ],- L- )
) SS:

0n the ZS' day of )./Jau,',,-AeE- , L98 L r personally appeared

befOfe fflF- mtce,oaL -S/Jt-ct''rt^st+cl afid hra * -st1t-*ta)ALy' who

being by me duly sworn did say that .#H<, the said tnt.,442-,L -sHta,,,a)*v

Ana ptc-r< s t4<At6(^)ag re the Pprctrzor<-s,

and said instrument was signed in behalf

COUNTY OF )

t< 7Vfi,9 €-ES.6LI4. F s

of said corporation by authority of its bylaws or a resolution of

its board of directors and said ot( tz s pr,nul.--L1

af'rd rntc-+te+ t -ctt".n-,u.ta-' duly acknow.Ledged to me that said

corporation executed the same.

of ,.t."*

AGREEMENT NONCOAL

torney
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COLLATERAL BONDING AND INDEMNITY AGREEMENT NONCOAL

ary
Residing at:

My Commissipn Expires:

w,l - 
, zu ,tq 11

STATE 0F lt *J
-) ss:

COUNTY 0F \\ - r -J /_ oln ^ )

0n the )a-el"day of c*4^-.,e-,r"-l-.e^ , L98 c., personally appeared

before me Gregory P. ltlilliams, Esq. who being by me duly sworn did

say for himself, that h€, the said Gregory P. William, Esq. is the

Chairman of the Board of 0i1, Gas and Mining, Department of Natural

Resources, state of Utah, and flhe duly acknowledged to me that said

Division executed the foregoing document by authority of 1aw on

behalf of the state of Utah.

ary
Residing at: S^-c-* L^/.-- C +rrt-24

My Commission Expires:

o547R-7 -I2
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